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This document shows a partial insight of the results of a research project entitled
“The value of the audit for the SMEs in Spain”,
Specifically, in that concerning the perception by risks analysts (moneylender) in the process of granting finance to
small and medium-sized companies. The part concerning the opinion of SMEs and members of the ICICE

accredited as Accounting Experts/auditors is still in process.

The work was engaged by the ICJCE to the Universidad de Cantabria (UC) by the signature of a
collaboration agreement.

This document, together with the global study engaged by the ICJCE is being carried out by the Grupo de [+D+i
“Contabilidad y Auditoria” (Innovation and research in audit and accounting), which is the core of the
Catedra Pyme de la Universidad de Cantabria, and under the framework of the Santander Financial

Institute (SANFI).
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Conclusions

SMESs’ likelihood to access finance
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The objective of this study is to address the perception of the Spanish risk analysts on the value of the audit in the process
of granting credit to SMEs. In particular, the document analyses their opinion about: (1) the audit service; the auditor or

firm performing the engagement and the content of the new auditor’s report; and (2) different variables of interest to the

granting credit process on the basis of whether the SME’s annual accounts are audited or not.

Regarding the first of these questions, the study shows the relevance of the audit in the process of granting credit to
SMEs, because risk analysts consider that receiving the auditor’s report together with the annual accounts is important.
The relevance of the auditor’s report itself, and in particular, of the content of the new model required in the new ISA-ESP
is also confirmed. In this regard, the study reflects that risk analysts consider the auditor’s report during the process of
granting credit to SMEs, and that they consider both, the opinion and other parts of the report, especially the basis for the

opinion, the most relevant aspects of the auditi (key audit matters if we refer to PIE audits) and the emphasis of matter
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Regarding the granting credit process; the study shows that the fact that the SME is audited has a clear positive effect on
specific variables of interest for risk analysts. Particularly, those SME that present their annual accounts with an auditor’s
report are perceived as companies that prepare higher quality financial information, so that this information is more useful
in making their decisions. In addition, they are companies that provide more trust and, therefore, the perceived risk of the
financial transaction decreases. All of this contributes in a significant degree to audited SMEs having a greater opportunity
to access the requested financial resources; reducing the processing time of the transaction; and having better financial

conditions.

According to the results, this study reveals that Audit is a service that offers a great value to SMEs in their
relations with financial entities; as it supplies information of interest for two main groups of stakeholders: on
the one hand, it serves SMEs to be aware of the fact that having their annual accounts subject to audit is a
benefit when they go to the bank to ask for finance, since it’s a positive playing element and it’s considered in
the decision process of the risk analysts who are responsible for analysing and taking a decision about the
finance transaction; on the other hand, it also serves the auditors and the ICJICE, who helps and represents the
profession, by providing them with new arguments supporting the value of SME audits and considering the
value that users of financial information give to that service. Therefore, this study gives auditors even more
confidence in the interest and significance of the work that they perform, and it’s an incentive for them to get

new clients, most of them being unaware of the usefulness and benefits that audit may provide them with.

All the above must be understood with due caution, since there are some inherent limitations to the field work
performed during the study. First, it must be considered that the study has been carried out in a single financial
entity, with policies and processes that may differ from the ones in other entities. However, grant financial
procedures are highly standardized in Spain, so we consider that results may be extrapolated to all the Spanish
financial system. In addition, the large sample of financial analysts surveyed reduces significantly the
likelihood of bias. On the other hand, the transversal character of the data might also be considered a limitation
that does not allow the assessment of the opinion of the financial analysts throughout time. In any case, it’s
considered that transversal data provides a significant view of the problem subject matter of the study because
financial analysts face decision making about SME financing every day, and their answers to the questions are

therefore based on an extensive previous experience and on a consistent behavior along time.
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1 Spain non-PIE auditor’s reports also include Key Audit Matters. To avoid confusion, we call them most relevant aspects of the audit (AMRA in Spanish)
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